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cove story

Investing Options

Beyond Agents

llustrations: RAJ

As agents discontinue their services due to lack of incentives, we list
alternative ways to invest in mutual funds | By Tanvi Varma

darsh Shamdasani is frustrated. The 31-
year-old investor was accustomed to a
mutual fund agent running around to
execute her investment decisions. Neither
did she mind the agenis’s advice on buying
funds. Now, she is the one pestering her

agent to complete her iransactions. “Not
only has the turnaround time for my
requests gone up, but the agent has stopped
giving me regular updates and advice,”
she complains.

What Online Fund Platforms Offer
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www.investonline.in Abchlor
Investment

e
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* “whdvisors (P) Ltd

www. fundsindia.com Wealth India
e Financial Services
$ Fundsindia () Lid
Mutual fund Websites Asset
management

companies (AMCs)

SERVICES PROVIDED

Extensive research on funds.
Cross comparison of funds.
Consolidated portfolio view.

Consolidated portfolio view.
Trigger facility, market updates.
Call centre for addressing complaints.

Self-service model.

Commentary on market data.
Trigger facility, portfolio-level SIP.
Market commentary.

Views of fund managers.
Investment updates.

These portals allow you to transact lump sums in SIPs and STPs. They also provide advisory services.

7 Money Today

Shamdasani's agent is not upset with
her. Most agents have lost interest after mar-
ket regulator Sebi scrapped the entry loads
on mutual funds in August 2009. Entry loads
of up to 2.5% of the invested amount were
their primary source of income. As brokers
do not compulsorily earn from investments
any longer (apart from a minor trail commis-
sion of 0.5-0.75% of the invested amount),
they have either become insurance agents or
have chosen a new career.

Sebi’s move was aimed at making mutu-
al funds cheaper and the commission sys-
tem more transparent. In the process, it has
removed the easiest access to mutual funds
and your dial-a-free-adviser, the agent. So,
is it time to include trips to fund houses in
vour weekend schedules? Will yvou have to
fill up application forms of funds instead of
just scratching your signature at the end?
Perhaps, but there are better options. In
case you miss your agent and swear by his
unigue knack of spotting good funds, find
out if he is ready to resume services for a
fee. There is no fixed amount, but most
agents charge Rs 1,000-2.500 annually:

If yvou want expert help but do not think
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Online investing
works hest for
investors who
are more
informed in
terms of
research and
analysis and
know what they
want to buy and
when they want
to by it.

AniL Reao
CEQ. Rlght Hamivsns

.. Just a Click Away
Three Sless to stan investing in mutual
funds through ontine piatfarms,

Fill up the form, which asks for detalls (ke yaur mame, mobile
numbar, a-mall acddress, PAN and bank accoent number.
required. areate a wser 1D and password For your accosnt,

Sign the pre-fllled application form sent by the sarvice provider
and attach seif-athested decuments, such as a copy of your PAN,

addrass proed, KYC vesificatlon, ete,

If the documents are in order, the aceount will be acthated in
thres days. Start transactions by transforring money through

the payment gatewsy.



